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1. Cor~unist government officinle in Peining told informant that the Communist
Army vi1ll be increased in gize for use as a state labor force in mublic works
and agriculture. The arny will increase farm outrut only slightly but will
sundort itself, by sharing crovws, wlth less "pain" to farmers than if it were
tax-=guomorted.

2e The Horth China conscrivtion quote, the si=ze of which ig not lkmown to inforrant,
is arousing much onposition and men are fleeing the cities to evade the draft.
The (uvota in Manchuria is 200,000.

3. There were critical food shortages in rost of the areas visitied by source.
The food crisis has been increased by the failure of Manchuria to meet (uotas
of the Soviet barter srrangement, with the result that Tientsin flour mills
are grinding 2,000,000 sacks of flour from local vheat to meet the deficit.
This is depleting local reserves and arousing the resentment of the novue
lation wvho are aware of the situation.

4. The Soviets are attemnting to build good will in Manchuris by lirmiting ad-
visers to the same living standrrds as their Chinese colleagues. Soviet
troops in Dalren are "sharing rations" with the vovulace.
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